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Investor Day Agenda

Introduction

Rich Brezski ςCFO

Core Business
ÅLarry Shay ςSenior Executive VP, Future Wireless

ÅBob DiFazio ςVP, InterDigital Labs

IoTBusiness
ÅJim Nolan ςExecutive VP, IoTSolutions

External Investments
ÅScott McQuilkin ςSenior Executive VP, Innovation

Bill Merritt ςCEO 
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Rich Brezski
CFO
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Growing Recurring Revenues, Careful Expense Control
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Our track record of increasing 
revenues while maintaining 
pro forma operating expense 
at a relatively flat level 
highlights the tremendous 
operating leverage of our 
business.  Pro forma operating expense is a non-GAAP financial measure that excludes from total operating expense significant items 

that are non-operational or non-recurring in nature.  See Slide 9 for a detailed reconciliation of pro forma operating 
expense to total operating expense, the most comparable GAAP financial measure. 

2016: $178M in 
recurring revenues 
through Q2, $258-

263M expected 
through Q3*

*Effective as of 9/8/2016, date of Q3 2016 guidance press release.



Moderate Penetration ςOutsized Gains
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UNITS*
*Based on IHS Q2 2016 market projections

In a market expected to 
see continued moderate 
growth, an additional 25% 
of market penetration 
would double the number 
of handsets and terminal 
units licensed



New Horizons ςNew Opportunity
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ΧǿƘƛƭŜ ŀŘŘƛǘƛƻƴŀƭ 
opportunities 
ōŜŎƪƻƴΧ ŀƭƭ 
addressable using 
our existing 
portfolio and 
without incurring 
meaningful added 
expense
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Continued Efforts to Return Value to Shareholders
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Since 2012, the company 
has returned a total of 
$664.5M in capital to 
shareholders through a 
combination of buybacks, 
regular dividends and a 
special dividend, with an 
increase in regular 
quarterly dividend 
announced today
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Strong Performance of Our Buyback Program

Å{ƛƴŎŜ нлмнΣ ǿŜΩǾŜ ǇŀƛŘ 
$495.5 million to buy back 
our own stock

Å¢Ƙŀǘ άǇƻǊǘŦƻƭƛƻέ ǿƻǳƭŘ ƴƻǿ 
be valued at just under $1B

ÅhǳǊ ǇǊƻƎǊŀƳΩǎ .ǳȅōŀŎƪ whLΣ 
or the IRR of shares bought 
back as well as the cash 
savings from associated 
unpaid dividends, is currently 
31%
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Reconciliation 
of Pro Forma 
Operating 
Expense to 
Total 
Operating 
Expense



Thank You!
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InterDigital Future Wireless 
Business Unit
Patent Licensing and
Research and Development

Larry Shay
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Patent Licensing
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One Portfolio, Driving Two Market Opportunities
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CONSUMER 
DEVICES

CONNECTED 
THINGS



New Licensees Added to a Strong Base, with 
Opportunities that Remain 
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AvanciPatent Licensing Platform

ÅAvanciςseparate entity formed to aggregate 2G/3G/4G standard 
essential patents for IoTconnectivity patent licensing programs

ÅInitial licensing programs: manufacturers of vehicles and smart 
meters

ÅAnnounced initial licensors:  InterDigital, Ericsson, Qualcomm, KPN 
and ZTE 

ÅAvanciroyalties to be priced on a flat-rate basis and vary depending 
on the value the technology brings to the device
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AvanciBenefits to InterDigital 

ÅAvanciinitial licensing programs seek to license some end-user 
products that are not addressed by LƴǘŜǊ5ƛƎƛǘŀƭΩǎcurrent licensing 
activities

ÅRecognition of LƴǘŜǊ5ƛƎƛǘŀƭΩǎcontributions to wireless industry, and 
provides an opportunity to receive a fair return onour wireless 
investment for the end-user markets covered by the Avanciinitial 
licensing programs 

ÅPotential incremental revenue source in high-growth IoTverticals

ÅMinimal incremental resources to support license discussions
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Portfolio at a Glance*
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~20,000 Patents and Applications 
Worldwide

ÅUS:approx. 2,200 issued patents, 
approx. 1,200 pending applications

ÅNON-US:approx. 11,500 issued patents, 
approx. 4,800 pending applications

*All patent-related numbers in presentation are as of 
September 13, 2016 except as noted otherwise 

Granted US, 
~ 2,200

Pending Non-US, 
~ 4,800

Pending US, 
~ 1,200

Granted Non-US, 
~ 11,500

OVERALL LIVE PORTFOLIO



Maintaining a Robust U.S. Portfolio
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YTD

US PORTFOLIO (SNAPSHOT BY YEAR)



Maintaining a Robust International Portfolio
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YTD

NON-US PORTFOLIO (SNAPSHOT BY YEAR)



Continued Strength in Innovation
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YTD

ANNUAL WORLDWIDE FIRST-FILED NON-
PROVISIONAL APPLICATIONS 


